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ACOBSON JARVIS

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

Board of Trustees
Artist Trust
Seattle, Washington

Opinion

We have audited the accompanying financial statements of Artist Trust (a nonprofit organization),
which comprise the statements of financial position as of December 31, 2024 and 2023, and the
related statements of activities, functional expenses and cash flows for the years then ended, and the
related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Artist Trust as of December 31, 2024 and 2023, and the changes in its net assets
and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Artist Trust and to meet our other ethical responsibilities in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Artist Trust's
ability to continue as a going concern within one year after the date that the financial statements are
available to be issued.

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards will always detect a material misstatement when it exists.
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The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements, including omissions, are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made
by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Artist Trust's internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Artist Trust's ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

;gwééwﬁ,ww ¢ (o PhLE

Jacobson Jarvis & Co, PLLC
Seattle, Washington
May 17, 2024

JACOBSON JARVIS

CERTLEIED PUBLIC ACCOUNTANTS



ARTIST TRUST

STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2024 AND 2023

ASSETS As Restated
2024 2023
Current Assets
Cash and cash equivalents $ 802,022 $ 742,173
Pledges and grants receivable 169,744 94,081
Prepaid expenses 14,365 11,012
Inventory 11,650 11,650
Total Current Assets 997,781 858,916
Cash and Cash Equivalents Held for Long-term Purposes 341,000 443,162
Pledges and Grants Receivable, net of current portion 399,091 481,202
Investments Held by Vanguard 3,062,854 2,912,533
Assets Held in Trust 204,360 194,570
Property and Equipment, net 221,865 256,684
$ 5,226,951 $ 5,147,067
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts payable and accrued liabilities $ 22,742 $ 24,009
Mortgage note payable 14,202 13,615
Total Current Liabilities 36,944 37,624
Mortgage Note Payable, net of current portion 97,893 112,093
Total Liabilities 134,837 149,717
Net Assets
Without donor restrictions 1,314,512 1,401,392
With donor restrictions 3,777,602 3,595,958
Total Net Assets 5,092,114 4,997,350
$ 5,226,951 $ 5,147,067

See notes to financial statements. 4



ARTIST TRUST

STATEMENT OF ACTIVITIES

YEAR ENDED DECEMBER 31, 2024

Support
Contributions
Benefit events, net of $92,460 direct donor benefit
Grants from government agencies
In-kind contribution
Program income

Net assets released from donor restrictions
Transfers of board designated funds
Total Support and Revenue

Expenses
Program services
Artist grants
Creative career center

Supporting Services
Management and general
Fundraising
Auction
Total Expenses

Change in Net Assets Before Other Gains

Other Gains
Investment gains
Investment income, net of fees
Total Other Gains

Total Change in Net Assets
Net Assets - Beginning of Year
Net Assets - End of Year

See notes to financial statements. 5

Without Donor Restrictions

With Donor Restrictions

Board Purpose Perpetual

Undesignated Designated Total and Time in Nature Total Total
643,744 ' $ - 643,744 $ 216,329 $ - $ 216,329 $ 860,073
190,190 - 190,190 - - - 190,190
100,175 - 100,175 - - - 100,175
5,043 - 5,043 - - - 5,043
5,015 - 5,015 - - - 5,015
944,167 - 944,167 216,329 - 216,329 1,160,496
333,716 - 333,716 (333,716) - (333,716) -
67,114 (67,114) - - - - -
1,344,997 (67,114) 1,277,883 (117,387) - (117,387) 1,160,496
629,968 - 629,968 - - - 629,968
206,825 - 206,825 - - - 206,825
836,793 - 836,793 - - - 836,793
242,849 - 242,849 - - - 242,849
183,876 - 183,876 - - - 183,876
116,829 - 116,829 - - - 116,829
1,380,347 - 1,380,347 - - - 1,380,347
(35,350) (67,114) (102,464) (117,387) - (117,387) (219,851)
- 5,262 5,262 215,009 - 215,009 220,271
8,204 2,118 10,322 84,022 - 84,022 94,344
8,204 7,380 15,584 299,031 - 299,031 314,615
(27,146) (59,734) (86,880) 181,644 - 181,644 94,764
817,981 583,411 1,401,392 1,474,238 2,121,720 3,595,958 4,997,350
790,835 $ 523,677 $ 1,314,512 $ 1,655,882 $ 2,121,720 $ 3,777,602 $ 5,092,114




ARTIST TRUST

STATEMENT OF ACTIVITIES

YEAR ENDED DECEMBER 31, 2023

Support
Contributions
Benefit events, net of $78,846 direct donor benefit
Grants from government agencies
In-kind contribution
Program income

Net assets released from donor restrictions
Transfers of board designated funds
Total Support and Revenue

Expenses
Program services
Artist grants
Creative career center

Supporting Services
Management and general
Fundraising
Auction
Total Expenses

Change in Net Assets Before Other Gains

Other Gains
Investment gains
Investment income, net of fees
Total Other Gains

Total Change in Net Assets
Net Assets - Beginning of Year
Net Assets - End of Year

See notes to financial statements. 6

As Restated

Without Donor Restrictions

With Donor Restrictions

Board Purpose Perpetual
Undesignated Designated Total and Time in Nature Total Total

$ 604,657 $ 2,550 $ 607,207 $ 113,830 - 113,830 $ 721,037
198,235 - 198,235 - - - 198,235
82,987 - 82,987 - - - 82,987

34,242 - 34,242 - - - 34,242

8,235 - 8,235 - - - 8,235

928,356 2,550 930,906 113,830 - 113,830 1,044,736
330,910 - 330,910 (330,910) - (330,910) -
48,770 (48,770) - - - - -
1,308,036 (46,220) 1,261,816 (217,080) - (217,080) 1,044,736
655,214 - 655,214 - - - 655,214
289,963 - 289,963 - - - 289,963
945,177 - 945,177 - - - 945,177
220,397 - 220,397 - - - 220,397
178,426 - 178,426 - - - 178,426
133,901 - 133,901 - - - 133,901
1,477,901 - 1,477,901 - - - 1,477,901
(169,865) (46,220) (216,085) (217,080) - (217,080) (433,165)

- 8,354 8,354 333,570 - 333,570 341,924

4,842 1,909 6,751 76,082 - 76,082 82,833

4,842 10,263 15,105 409,652 - 409,652 424757
(165,023) (35,957) (200,980) 192,572 - 192,572 (8,408)
983,004 619,368 1,602,372 1,281,666 2,121,720 3,403,386 5,005,758

$ 817,981 $ 583,411 $ 1,401,392 $ 1,474,238 $ 2,121,720 $ 3,595,958 $ 4,997,350




ARTIST TRUST

STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED DECEMBER 31, 2024

Salaries and wages
Employee benefits
Payroll taxes
Total Payroll and Related

Fellowship awards
Professional fees

Endurance Grants

GAP Awards

Arts Innovator Award
Occupancy

Depreciation

Supplies and materials
Miscellaneous

SOLA Award

Marketing and public relations
Telecommunications

Postage, printing, copying
Insurance

Lifetime Achievement Award
Bank charges

Travel

Total Functional Expenses

Plus expenses included with revenues
on the statement of activities
Cost of direct benefits to donors

Total Expenses

See notes to financial statements.

Program Services

Support Services

Management
Artist Professional Total and

Grants Development Program General Fundraising Auction Total
$114,339 $ 89,467 $§ 203,806 $ 146,744 $ 93,526 $ 24,565 $ 468,641
11,454 17,134 28,588 18,805 14,477 - 61,870
10,110 16,516 26,626 12,432 12,561 - 51,619
135,903 123,117 259,020 177,981 120,564 24,565 582,130
150,000 - 150,000 - - - 150,000
26,923 19,084 46,007 32,634 35,621 28,038 142,300
100,000 - 100,000 - - - 100,000
97,500 - 97,500 - - - 97,500
53,000 - 53,000 - - - 53,000
4,263 14,888 19,151 2,960 3,742 10,738 36,591
6,749 20,904 27,653 2,865 4,299 - 34,817
4,546 7,657 12,203 9,425 5,856 1,845 29,329
2,829 713 3,542 3,073 962 21,097 28,674
25,000 - 25,000 - - - 25,000
1,989 4,217 6,206 1,752 1,557 14,752 24,267
7,049 6,108 13,157 4,562 1,961 1,562 21,242
1,085 1,643 2,728 793 6,533 7,373 17,427
2,148 7,399 9,547 960 1,432 - 11,939
10,000 - 10,000 - - - 10,000
- 376 376 2,004 986 6,264 9,630
984 719 1,703 3,840 363 595 6,501
629,968 206,825 836,793 242,849 183,876 116,829 1,380,347
- - - - - 92,460 92,460
$629,968 $ 206,825 $ 836,793 $ 242,849 $ 183,876 $209,289 $ 1,472,807

7



ARTIST TRUST

STATEMENT OF FUNCTIONAL EXPENSES

Salaries and wages
Employee benefits
Payroll taxes

Total Payroll and Related

Fellowship awards
Professional fees

Endurance Grants

GAP Awards

Arts Innovator Award
Occupancy

Depreciation

Supplies and materials
Miscellaneous

SOLA Award

Marketing and public relations
Telecommunications

Postage, printing, copying
Insurance

Lifetime Achievement Award
Bank charges

Travel

Loss on gifts in kind

Grant Stipends/Scholarships

Total Functional Expenses

Plus expenses included with revenues

on the statement of activities

Cost of direct benefits to donors
Total Expenses

See notes to financial statements.

YEAR ENDED DECEMBER 31, 2023

Program Services

Support Services

Management
Artist Professional Total and

Grants Development Program General Fundraising Auction Total
$130,591 $ 148,543 $ 279,134 $ 147916 $ 119,255 $ 43476 $ 589,781
22,161 33,933 56,094 12,026 13,698 2,283 84,101
17,772 27,648 45,420 7,933 8,423 3,083 64,859
170,524 210,124 380,648 167,875 141,376 48,842 738,741
160,000 - 160,000 - - - 160,000
16,171 8,630 24,801 21,368 1,414 44,812 92,395
100,000 - 100,000 - - - 100,000
97,500 - 97,500 - - - 97,500
53,000 - 53,000 - - - 53,000
4,727 15,641 20,368 7,031 4,206 9,978 41,583
7,590 21,665 29,255 3,118 4,675 - 37,048
3,319 4,771 8,090 10,237 5,822 3,302 27,451
749 374 1,123 4,542 2,811 6,017 14,493
20,000 - 20,000 - - - 20,000
2,918 5,636 8,554 973 4,677 3,348 17,552
6,832 8,361 15,193 1,021 1,873 2,010 20,097
- 4,021 4,021 223 8,437 9,093 21,774
1,884 6,491 8,375 843 1,256 - 10,474
10,000 - 10,000 - - - 10,000
- 479 479 972 1,747 6,035 9,233
- 3,740 3,740 2,194 132 214 6,280
- - - - - 250 250
- 30 30 - - - 30
655,214 289,963 945,177 220,397 178,426 133,901 1,477,901
- - - - - 78,846 78,846
$655,214 $ 289,963 $ 945,177 $ 220,397 $ 178,426 $212,747 $ 1,556,747




ARTIST TRUST

STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2024 AND 2023

2024 2023
Cash Flows from Operating Activities
Cash received from:
Contributions, benefit events and government grants $1,156,886 $ 1,063,454
Programs 5,015 8,235
Interest 11,969 8,833
Cash paid for:
Personnel (589,645) (735,974)
Grantees (435,500) (440,530)
Suppliers (315,047) (251,888)
Interest (4,913) (5,448)

Net Cash Used by Operating Activities (171,235) (353,318)

Cash Flows from Investing Activities

Endowment investment distributions 82,375 74,000
Proceeds from sale of securities 60,160 137,675
Purchase of securities - (78,428)
Purchase of property and equipment - (29,593)

Net Cash Provided by Investing Activities 142,535 103,654

Cash Flows from Financing Activities
Repayments on long-term debt (13,613) (13,078)

Changes in Cash and Cash Equivalents (42,313) (262,742)

Cash and Cash Equivalents - beginning of year 1,185,335 1,448,077
End of the year, including restricted 1,143,022 1,185,335
Less restricted cash and cash equivalents held for long-term purposes (341,000) (443,162)
Cash and Cash Equivalents - end of year $ 802,022 $ 742,173

See notes to financial statements. 9



ARTIST TRUST
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2024 AND 2023

NOTE A - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities
Artist Trust is a statewide, nonprofit corporation established in October 1986 to provide support for
Washington State artists in all disciplines. Artist Trust raises funds from multiple sources in order
to support the individual artist through such programs and services as information services, grant
programs, and public education about the work of artists. Artist Trust has invested over $15
million in grants, resources, and career training to thousands of Washington's most promising and
respected musicians, visual artists, writers, dancers, craft artists, filmmakers, cross-disciplinary
artists, and more.

Basis of Accounting and Presentation
The financial statements of Artist Trust have been prepared on the accrual basis of accounting and
report information regarding its financial position and activities according to two classes of net
assets: net assets without donor restrictions and net assets with donor restrictions.

Net Assets Without Donor Restrictions — Net assets available for use in general operations and not
subject to donor- (or certain grantor-) restrictions. The Board has designated certain otherwise net
assets without donor restrictions as a Board designated endowment and a Board designated
operating reserve fund. These funds are approved by the Board to be held for specific purposes and
require Board approval to designate for any other purpose.

Net Assets With Donor Restrictions - Net assets subject to donor- (or certain grantor-) imposed
restrictions. Some donor-imposed restrictions are temporary in nature, such as those that will be
met by the passage of time or other events specified by the donor. Other donor-imposed restrictions
are perpetual in nature, where the donor stipulates that resources be maintained in perpetuity.
Donor-imposed restrictions are released when a restriction expires, that is, when the stipulated time
has elapsed, when the stipulated purpose for which the resource was restricted has been fulfilled,
or both.

Cash and Cash Equivalents
For purposes of the statements of cash flows, Artist Trust considers all unrestricted highly liquid
investments with an initial maturity of three months or less to be cash and cash equivalents. Cash
and cash equivalents consist of checking and money market accounts. Deposits with a single
financial institution occasionally exceed federally insured limits, which subject Artist Trust to a
concentration of deposit risk. Artist Trust has not experienced losses due to this concentration.

Pledges and Grants Receivable
Pledges and grants receivable consist primarily of pledges due from donors and grantors. All
balances are unsecured. Unconditional promises to give are recognized as revenue or gains in the
period received. Balances that are expected to be collected in more than one year are recorded at
the present value of estimated cash flows.

10



ARTIST TRUST
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2024 AND 2023

NOTE A - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (Continued)
An allowance for uncollectible balances has been established by management based upon Artist
Trust’s historical experience in the collection of balances due.

Inventory
Inventory primarily consists of donated artwork for Artist Trust’s benefit event.

Fair value measurements

In accordance with financial accounting standards, a three-tiered hierarchy of input levels is used
for measuring fair value. Financial accounting standards defines fair value as the price that would
be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. Valuation techniques utilized to determine fair value are
consistently applied.

The three tiers of inputs used for fair value measurements are as follows:

Level 1: Fair values are based on quoted prices in active markets for identical assets and liabilities.

Level 2: Fair values are based on observable inputs that include: quoted market prices for similar
assets or liabilities; quoted market prices that are not in an active market; or other inputs that are
observable in the market and can be corroborated by observable market data for substantially the
full term of the assets.

Level 3: Fair values are calculated by the use of pricing models and/or discounted cash flow
methodologies, and may require significant management judgment or estimation. These
methodologies may result in a significant portion of the fair value being derived from unobservable
data.

Assets and liabilities stated at fair value on a nonrecurring basis using level 2 inputs generally
include donated goods, facilities, and services. Long-term promises to give are valued on a
nonrecurring basis using the net present value of future cash flows discounted at a risk-free rate of
return, which is a level 3 input.

Investments Held by Vanguard
Investments held by Vanguard represent endowment funds that Artist Trust has invested with
Vanguard Institutional Advisory Services. These funds are stated at their fair value in the
statements of financial position. Investment return is included in the accompanying statements of
activities.

11



ARTIST TRUST
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2024 AND 2023

NOTE A - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets Held in Trust
Assets held in trust represent endowment assets held by a third party with the stipulation that
certain amounts as determined by the Trustee are provided to Artist Trust annually. Assets held in
trust are stated at the fair value of the underlying trust assets. Distributions from the fund are
available for general operating purposes.

Artist Trust’s beneficial interest is reported in the accompanying statements of financial position as
a net asset with donor restrictions of a perpetual nature carried at fair value reported by the Trustee
at year end. Fair value is measured as the underlying value of the assets held in perpetuity for the
Artist Trust’s benefit (Level 3 inputs as described above). Artist Trust’s interest in gains or losses
in the trust’s value is recognized in the statements of activities and is included in the change in net
assets with donor restrictions of a perpetual nature. Artist Trust records receipts of distributions
from the trust as investment return without donor restrictions.

Property and Equipment
Property and equipment is carried at cost. Depreciation is computed using the straight-line method
over a period of 3 to 5 years for furniture and equipment and 30 years for the condominium.
Property and equipment also includes artwork for display, which was recorded at the estimated fair
value at the time of donation. Artist Trust follows a policy whereby it capitalizes purchases of
property and equipment of $500 or greater that provide future benefits over a period longer than
one year.

Revenue Recognition
Revenue is recognized when earned. Contributions (including those received at special events) are
recognized when cash, securities or other assets, or an unconditional promise to give is received.
Conditional promises to give are not recognized until the conditions on which they depend have
been substantially met.

Program revenue from training and usage fees is recognized when control of these services is
transferred to its customers, in an amount that reflects the consideration Artist Trust expects to be
entitled to in exchange for the services provided. Amounts received in advance are deferred to the
applicable period in which the related services are performed.

All program income is based on performance obligations satisfied at a point in time and primarily
consists of ticket sales from workshops, classes, or partnership events. For related performance
obligations, control transfers to the customer at a point in time. Payment is typically due in full
when the customer completes registration, the contract does not have a significant financing
component, and the consideration amount is not variable. Artist Trust records revenue when the
event occurs.

12



ARTIST TRUST
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2024 AND 2023

NOTE A - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (Continued)

In-kind Contributions
Donations of facilities, goods and services are recognized as revenue at the estimated fair value at
the date of donation if they meet the criteria for recognition. Artist Trust recognizes donated
services if the services received (a) create or enhance nonfinancial assets or (b) require specialized
skills, are provided by individuals possessing those skills, and would typically need to be purchased
if not donated.

Functional Allocation of Expenses

The costs of providing various programs and other activities have been summarized on a functional
basis in the statements of functional expenses. Accordingly, certain costs have been allocated
among the programs and supporting services benefited. The allocation of expenses was done using
one of the following four methods: (a) payroll expenses are allocated according to the timesheet
provided each payroll period by all employees with the exception of the Executive Director who
uses a percentage allocation; (b) split based on pre-determined percentages based on estimates of
time and effort; (c) split based on pre-determined percentages based on square footage; or (d) when
known, allocations are made to specific programs or functions, at the time the expense is incurred.

Estimates
Management uses estimates and assumptions in preparing financial statements. Those estimates and
assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets
and liabilities, and the reported revenues and expenses. Actual results could differ from those
estimates.

Income Tax Status
Artist Trust is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue
Code. Artist Trust qualifies for the charitable contribution deduction under Section
170(b)(1)(A)(vi) and has been classified as an organization other than a private foundation under
Section 509(a)(1).

NOTE B - LIQUIDITY AND AVAILABILITY

Artist Trust's financial assets have seasonal variations during the year attributed to the timing of
receipt of contributions from fundraising appeals and events. Artist Trust has an operating reserve of
undesignated cash on hand for mission delivery. The fiscal goal of the undesignated operating reserve
is to establish and maintain three months of cash for core operating costs. In the face of unforeseen
budget shortfalls, the Strategic Vision Committee has identified core programs to mission delivery in
order to make quick decisions about how to cut expenses should the need arise. In addition, Artist
Trust has a board-restricted operating reserve, to provide readily available and separately identified
funds to assist in managing cash flow needs in the operating budget or to provide funding in the event
of a breach of the routine income to Artist Trust.

13



ARTIST TRUST
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2024 AND 2023

NOTE B - LIQUIDITY AND AVAILABILITY (Continued)

The fiscal goal of the board-restricted operating reserve is to establish and maintain an amount in
reserve approximately equal to twenty-five percent of the general operations portion of the annual
budget, excluding depreciation, in-kind expenses, grants, auction cost of goods sold, and half of
professional fees. Financial assets available for general expenditure within one year of the statement

of financial position date are as follows at December 31:

2024 2023
Financial Assets
Cash and cash equivalents $1,143,022 $ 1,185,335
Pledges and grants receivable 568,835 575,283
Investments and assets held in trust 3,267,214 3,107,103
Total financial assets 4,979,071 4,867,721
Less those unavailable for general expenditures within one year:
Receivable balances to be collected in future years (399,091) (481,202)
Restricted by donors with purpose restrictions (947,263) (800,564)
Restricted by donors with perpetual restrictions (2,121,720) (2,121,720)
Board designated endowment (298,677) (370,057)
Board reserve fund (unavailable without Board approval) (225,000) (213,354)
(3,991,751)  (3,986,897)
Add endowment funds expected to be appropriated for general use:
Cash from fund expected to be available for use 150,972 144,179
Financial assets available within one year $ 1,138,292  §$ 1,025,003
NOTE C - PLEDGES AND GRANTS RECEIVABLE
Pledges and grants receivable consist of the following at December 31:
2024 2023
Receivable in less than one year $ 176,079 $ 172,530
Receivable in one to five years 372,500 273,500
Receivable in greater than five years 59,000 177,000
607,579 623,030
Less discount to net present value (32,409) (40,798)
Less allowance for uncollectible pledges (6,335) (6,949)

$ 568,835 § 575,283

Artist Trust uses a rate of 2% to calculate the present value of receivables that are due in more than

one year.
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ARTIST TRUST
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2024 AND 2023

NOTE D - FAIR VALUE MEASUREMENTS AND INVESTMENTS

Endowment assets held by ArtsFund are held in pooled investment accounts which may be comprised
of Level 1, Level 2, and Level 3 investments. As the pooled assets are not actively held or monitored
by Artist Trust, they are considered Level 3 investments for Artist Trust.

The following tables summarizes the valuation of Artist Trust’s financial investments and interests
under the fair value hierarchy.

At December 31, 2024 (Level 1) (Level 2) (Level 3) Total
Fixed income $ 1,225,141 $ - S - $1,225,141
Stocks 1,837,713 - - 1,837,713

Assets held in trust -

204,360 204,360

$ 3,062,854 $ - $ 204,360 $3,267,214

At December 31, 2023 (Level 1) (Level 2) (Level 3) Total
Fixed income $ 1,747,521 $ - $ - $1,747,521
Stocks 1,165,012 - - 1,165,012
Assets held in trust - - 194,570 194,570
$ 2,912,533 $ - $ 194,570 $3,107,103

The changes in financial investments and interests measured at fair value using level 3 inputs are
reflected below for the years ended December 31:

2024 2023
Balance, beginning of year $ 194,570 $ 179,204
Additions - -
Interest and dividends, net of fees 3,765 3,990
Realized and unrealized gains 15,649 18,876
Distributions (9,624) (7,500)
Balance, end of year $ 204,360 $ 194,570
NOTE E - PROPERTY AND EQUIPMENT
Property and equipment consist of the following at December 31:
2024 2023
Condominium $ 715261 $ 715,261
Furniture, equipment and software 52,750 52,750
Artwork 9,300 9,300
777,311 777,311
Less accumulated depreciation (555,446) (520,627)

$§ 221,865 $ 256,684
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ARTIST TRUST
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2024 AND 2023

NOTE F - CONDITIONAL GRANTS

During the year ended December 31, 2020, Artist Trust received notice of a multi-year government
grant award totaling $75,000, of which $25,000 was recognized in each of the years ended December
31, 2021, 2022, and 2023. During the year ended December 31, 2023, Artist Trust received notice of
a government grant award from ArtsWA totaling $10,000, of which $2,000 was recognized, and the
remaining $8,000 was recognized in the year ended December 31, 2024.

During the year ended December 31, 2024, Artist Trust received notice of a government contract
from 4Culture totaling $33,000, of which $16,500 was recognized and the remaining $16,500 is
scheduled to be recognized in the year ended December 31, 2025, contingent on Artist Trust’s
completion of terms and conditions set forth in the grant agreements. During the year ended
December 31, 2024, Artist Trust received notice of a government contract from Seattle Office of Arts
& Culture totaling $45,000, of which $15,000 was recognized and the remaining $30,000 is scheduled
to be recognized in $15,000 increments each in the years ended December 31, 2025, and 2026,
contingent on Artist Trust’s completion of terms and conditions set forth in the grant agreements. As
these awards represent conditional promises to give, the awards will not be recognized as revenue
until the grantor conditions are met.

NOTE G - LOAN PAYABLE

Artist Trust has a loan payable to a bank with an original balance of $350,000. The loan is secured by
a deed of trust on Artist Trust’s condominium office, payable in monthly installments of $1,554.
Interest may be adjusted on this loan every five years based on the changes in an independent index
such that the loan bears interest at 2.5% over the index. The interest rate was 4.07% for each of the
years ended December 31, 2024 and 2023. Interest expense totaled $4,913 and $5,448 for the years
ended December 31, 2024 and 2023, respectively, and is included in occupancy expense. The loan
matures in December 2031. The following is a schedule of future minimum principal payments under
the loan for the years ending December 31:

2025 $ 14,202

2026 14,799
2027 15,422
2028 16,062
2029 16,746
Thereafter 34,864
$ 112,095
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ARTIST TRUST
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2024 AND 2023

NOTE H - NET ASSETS WITHOUT DONOR RESTRICTIONS - BOARD DESIGNATED
Net assets without donor restrictions — Board designated consist of the following at December 31:

2024 2023
Board Designated Endowment $ 298,677 $ 370,057
Operating Reserve 225,000 213,354
$ 523,677 $ 583,411
NOTE I - NET ASSETS WITH DONOR RESTRICTIONS
Net assets with donor restrictions consist of the following at December 31:
2024 2023
Restricted for a specified purpose or passage of time:
Endowment - unappropriated investment return $ 947,263 $ 800,564
Arts Innovator Award 350,000 400,000
Time Restricted (Other) 116,079 100,030
The Lillian Miller Foundation Trans* & Indigiqueer Fellowship 37,500 50,000
SOLA Award 90,000 28,000
Brenton & Franklin Counties Programs 14,000 -
Kreielsheimer Artist Trust Fund - unappropriated investment return 54,360 44,570
CERF+ Endurance Grants - 32,500
Vadon Native Fellowship Award 37,500 12,500
Benefit Event 9,000 3,000
WAHIP Artist Clinics - 2,575
Filipino Scholarship Fund 180 430
EDGE for Film - 69
Perpetual in nature:
General Endowment 1,213,864 1,213,864
Lifetime Achievement Endowment 357,856 357,856
Shirley Endowment 150,000 150,000
Kreielsheimber Artist Trust Fund 150,000 150,000
Panaca Endowment 100,000 100,000
Gurvich Endowment 100,000 100,000
Shari Behnke Endowment 40,000 40,000
Mills Endowment 10,000 10,000
$3,777,602 $ 3,595,958
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ARTIST TRUST
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2024 AND 2023

NOTE J - ENDOWMENTS

Nature of Endowments and Applicable Laws
The Endowments consist of donor restricted and Board designated endowments in which the
investment return is to be used to support the programs and operations of Artist Trust. The
Endowments are included primarily as investments and assets held in trust. These investment funds
are held at Vanguard.

The Board of Directors of Artist Trust has interpreted the Uniform Prudent Management of
Institutional Funds Act (UPMIFA) as requiring the preservation of the fair value of the original gift
as of the gift date of the donor-restricted endowment fund absent explicit donor stipulations to the
contrary. As a result of this interpretation, Artist Trust retains in perpetuity (a) the original value of
initial and subsequent gifts donated to the endowment, and (b) any accumulations to the endowment
made in accordance with the direction of the applicable donor gift instrument at the time the
accumulation is added.

Donor-restricted amounts that are not retained in perpetuity are subject to appropriation for
expenditure by Artist Trust in a manner consistent with the standard of prudence prescribed by
UPMIFA. In accordance with UPMIFA, Artist Trust considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds: (1) the duration and
preservation of the various funds, (2) the purposes of the donor-restricted endowment funds, (3)
general economic conditions, (4) the possible effect of inflation and deflation, (5) the expected total
return from income and the appreciation of investments, (6) other resources of Artist Trust, and (7)
Artist Trust’s investment policies.

Investment Return Objectives, Risk Parameters and Strategies
The funds are designated under various names and are collectively referred to as the Artist Trust
Endowment Fund (the Fund). Artist Trust has engaged Vanguard to manage the Fund in
accordance with the terms of the Discretionary Investment Management Agreement. The Fund is
measured at fair value using Level 3 inputs as described in Note C above.

The Fund’s purpose is to support the operations of Artist Trust in carrying out its mission. The
intent is to ensure the long-term viability and sustainability of Artist Trust. From time to time and
under its spending policy, Artist Trust submits a request to Vanguard to release and distribute
funds to Artist Trust for its operations.
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ARTIST TRUST
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2024 AND 2023

NOTE J - ENDOWMENTS (Continued)

Spending Policy and How the Investment Objectives Relate to Spending Policy - The Fund is
under permanent management at Vanguard through a Discretionary Investment Management
Agreement, as noted above, in order to provide for professional long-term management of these
funds. Artist Trust has adopted investment and spending policies for endowment assets that intend
to provide a predictable stream of funding to programs supported by endowments while seeking to
maintain the purchasing power of endowment assets. Under this policy, as approved by the Board
of Artist Trust, endowment assets are invested in a manner that is intended to produce results that,
over time, will provide a real rate of return equal to the spending rate while assuming a reasonable
level of investment risk.

Funds with Deficiencies — From time to time, the fair value of assets associated with individual
donor restricted endowment funds may have fallen below the level that the donor requires Artist
Trust to retain as a fund of perpetual duration.

Endowment Held by ArtsFund Foundation

The Kreielsheimer Remainder Foundation established the Kreielsheimer Artist Trust Fund, a
permanent endowment fund for the benefit of Artist Trust. In 2012, the Kreielsheimer Artist Trust
Fund was transferred to ArtsFund Foundation (ArtsFund). The purpose of the Kreielsheimer Artist
Trust Fund is to provide general support of the programs and organizational operations of Artist
Trust. Under the terms of the agreement with ArtsFund, the Kreielsheimer Artist Trust Fund is
managed by ArtsFund, utilizing a total return asset management approach designed to achieve a
maximum total return, including in the measurement thereof, unrealized appreciation and
depreciation.

The Kreielsheimer Artist Trust Fund is pooled along with ArtsFund’s other funds. The distribution
policy is established by the ArtsFund Board of Directors. As a result, Artist Trust does not have
control over the return objectives, risk parameters, investment objectives or spending policy for the
Fund. As determined by the Arts Fund Board of Directors, annual distributions equal 5% of the
fund balance as of December 31st of the previous year.

Campaign for a Creative Future
Artist Trust has embarked on a fundraising campaign to help build the sustainability of Artist Trust
and fuel innovation for individual artists. Endowed gifts received during this campaign are held in
Artist Trust’s General Endowment. Gifts intended to fuel innovation for individual artists are held
in money market funds, and investment strategies are determined by the Artist Trust Board of
Trustees each year in response to artist needs.
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ARTIST TRUST
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2024 AND 2023

NOTE J - ENDOWMENTS (Continued)

Without With Donor Restrictions
Donor Purpose Perpetual
Restriction and time in nature Total
Endowment net assets, 12/31/2022 $ 436,014 $ 568,946 $2,121,720 $ 3,126,680
Contributions 2,550 - 2,550
Investment income, net of fees 10,263 409,652 - 419,915
Amounts appropriated for expenditure (78,770) (133,464) - (212,234)
Endowment net assets, 12/31/2023 $ 370,057 $ 845,134 $2,121,720 $ 3,336,911
Contributions - - -
Investment income, net of fees 7,380 299,031 - 306,411
Amounts appropriated for expenditure (78,760) (142,542) - (221,302)
Endowment net assets, 12/31/2024 $ 298,677 $1,001,623 $2,121,720 $ 3,422,020

NOTE K - BENEFIT EVENTS
Benefit events revenue is shown in the statements of activities net of consumable costs that directly
benefit the participants of the event. The net revenue is as follows for the years ended December 31:

2024 2023
Gross special events revenue $ 282,650 $ 277,081
Less cost of direct donor benefits (92,460) (78,846)

$ 190,190 $ 198,235

NOTE L - RETIREMENT PLAN
Artist Trust has a Simple IRA plan (the Plan) for employees who meet the Plan’s eligibility

requirements. Artist Trust matches a portion of employee contributions. Artist Trust contributed
$11,745 and $14,477 to the Plan during the years ended December 31, 2024 and 2023, respectively.

NOTE M - FUNDRAISING EXPENSES

In order to accomplish Artist Trust’s mission of providing grants to artists, a significant amount of
time must be spent raising grant money. As a result of these efforts and because of the nature of Artist
Trust, the proportion of fundraising expenses may be higher than for other non-profit organizations.
Total fundraising expenses were $300,704 and $312,327 for the years ended December 31, 2024 and
2023, respectively.

NOTE N - CONCENTRATIONS
A pledge receivable from one donor comprised approximately 68 % and 81% of the pledges and grants
receivable balance as of both December 31, 2024 and 2023, respectively.
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ARTIST TRUST
NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER 31, 2024 AND 2023

NOTE O - PRIOR PERIOD ADJUSTMENT

Artist Trust identified a classification error in investment gains and investment income between
undesignated, board designated, and purpose and time restricted for the year ended December 31,
2023. The following represents amounts that were restated for the year ended December 31, 2023:

Previously
Reported ~ Adjustments As Restated

Investment gains - Board Designated $ - $ 8,354 $ 8,354
Investment gains - Purpose and Time Restricted $ 341,924 $ (8,354) $ 333,570
Investment income - Undesignated $ 82,833 $ (77,991) $ 4,842
Investment income - Board Designated $ -9 1,909 $ 1,909
Investment income - Purpose and Time Restricted $ -9 76,082 $ 76,082
Net Assets - without donor restrictions $1,469,120 $ (67,728) $ 1,401,392
Net Assets - with donor restrictions $3,528,230 $ 67,728 $3,595,958

NOTE P - SUBSEQUENT EVENTS

Management has evaluated events occurring subsequent to December 31, 2024 through May 17,
2025, which is the date the financial statements were available to be issued and has recognized in the
financial statements the effects of all subsequent events that provide additional evidence about
conditions that existed at December 31, 2024, including the estimates inherent in the processing of
financial statements.
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